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Figure 1 Trend chart of short-term solvency indicators
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Figure 2 Trend chart of long-term solvency indicators
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Figure 3 Trends in quick ratio of enterprises with different ownership properties
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Figure 4 Trends in asset liability ratio of enterprises with different ownership

properties
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Figure 5 Trends in the proportion of short-term loans to enterprises with different

ownership properties
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Analysis of Debt-paying Ability of China’s Steel
Industry

Tan Miao

Hunan Iron and Steel Group Co., Ltd,Changsha

Abstract: The steel industry is a highly cyclical industry, and the difficulty of
debt financing and interest rates vary at different stages of the business cycle.
Therefore, analyzing the industry’s cyclical solvency has certain practical
significance. This article takes listed companies in the Shenwan Steel sector as
research samples to analyze the trends in short-term and long-term solvency of
the steel industry in the past decade, as well as the differences in solvency and
financing between state-owned and private steel enterprises. Finally, several
suggestions are proposed to enhance the debt-paying ability of the steel industry
during downturn cycles.

Key words: Steel industry; Short-term debt-paying ability; Long-term debt-

paying ability
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