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MBESE

Study on the Interpretation of Securities Law
Representative Actions and the Conversion of

Procedures
Xia Yaqi

School of Law, Shanghai University of Political Science and Law, Shanghai

Abstract: The newly revised Securities Law established the special representative
litigation system for the purpose of safeguarding the legitimate rights and
interests of small and medium-sized investors and improving the efficiency of
litigation, after which the implementation rules of the system were refined by
the Supreme Court and insurance agencies and other subjects. The process of
transmutation of the litigation mechanism in the field of securities in China,

focusing on the procedural interface between ordinary representative litigation
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and special representative litigation, it is found that there are inconsistent
identification of the scope of rights holders, the possibility of contradictory
judgments, the existence of conflicts of interest of agents and the selection
criteria of insurance institutions are not clear. Therefore, based on the actual
situation of China’s securities market, we propose to improve the litigation
mechanism in China in order to implement the securities representative
litigation system with Chinese characteristics and promote the healthy
development of the securities market.

Key words: Securities disputes; The special representative litigation; Conversion

of procedures; Investor protection
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